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Summary 


World  production  of  black  and  white  pepper  during  calendar  year  1962  is 
estimated  at  160.7  million  pounds,  compared  with  168.8  million  for  the 
previous  year.  Increases  were  recorded  for  India,  Sarawak,  and  the 
Malagasy  Republic,  while  smaller  crops  were  harvested  in  Indonesia, 

Brazil  and  in  Cambodia.  Postwar  output  has  yet  to  attain  the  1935-39 
average  of  183.4  million  pounds. 

Production  for  1963  is  expected  to  be  higher,  as  larger  crops  are 
forecast  for  India  and  Indonesia,  which  together  account  for  two-thirds 
of  the  world's  supply  of  pepper. 

World  exports  of  black  and  white  pepper  during  1961  totaled  132.2  million 
pounds,  up  4l  percent  over  i960  shipments  of  93*5  million  pounds.  The 
increase  is  attributed  mainly  to  the  release  of  stocks  from  Sarawak  and 
Indonesia.  Indonesia  was  the  largest  exporter  during  1961  accounting  for 
43  percent  of  the  world  total. 

The  United  States,  Soviet  Union,  United  Kingdom,  and  West  Germany  are  the 
largest  importers  of  pepper.  Consumption  is  high  in  many  producing 
countries.  About  one-third  of  India's  crop,  and  nearly  all  of  Ceylon's 
output,  is  consumed  domestically. 

Black  pepper  prices  averaged  45.6  cents  per  pound  during  1961,  compared 
with  58*2  cents  the  previous  year.  During  the  first  9 months  of  1962, 
prices  have  averaged  36.5  cents  per  pound.  Even  though  prices  have  been 
declining,  they  are  still  above  the  1959  level  of  3O.3  cents  per  pound. 


This  Circular  contains  more  detailed  information  than  the  summary  of 
similar  title  published  in  the  Monthly  Supplement  of  Foreign  Crops  and 
Markets,  of  December  27,  1962. 


BLACK  AM)  WHITE  PEPPER:  Estimated  world  production  for  calendar  year  1962  with  comparisons 
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Foreign  Agricultural  Service.  Prepared  or  estimated  on  the  basis  of  official  statistics  of  foreign 
governments,  other  foreign  source  materials,  reports  of  Agricultural  Attaches  and  Foreign  Service 
Officers,  results  of  office  research  and  related  information. 


- 3 - 


ASIA:  Since  World  War  II,  India  has  been  the  world's  largest  producer  of 

pepper,  accounting  for  over  one-third  of  world  output.  Production  during 
1962,  67.2  million  pounds,  was  nearly  8 percent  above  that  of  the  previous 
year.  Weather  conditions  for  the  1963  crop  have  been  good,  and  output  is 
expected  to  show  an  increase  over  the  bumper  1962  harvest. 

Pepper  cultivation  in  India  is  primarily  a smallholder's  enterprise  with  a 
greater  portion  of  the  holdings  constituting  less  than  one  acre  in  size. 
Kerala  State  accounts  for  about  95  percent  of  the  production  with  the 
balance  coming  from  the  States  of  Madras  and  Mysore.  The  total  area  in 
pepper  is  estimated  at  255>000  acres.  Indian  pepper  is  known  commercially 
as  "Malabar"  pepper. 

The  United  States  and  the  Soviet  Union  are  the  largest  customers  for  Indian 
pepper.  Exports  during  the  first  6 months  of  1962  totaled  35  •!  million 
pounds,  ^0  percent  going  to  the  United  States  and  15  percent  to  the  Soviet 
Union.  The  European  Economic  Community  (Common  Market)  took  only  7 percent 
of  the  shipments.  Exports  during  calendar  year  1961  amounted  to  38 • 5 million 
pounds,  compared  with  ^1.3  million  in  i960.  The  United  States  took  32  per- 
cent; the  Soviet  Union  19  percent;  and  SEC  countries  13  percent.  Eastern 
European  countries  were  also  large  recipients. 

A plan  for  compulsory  pre-shipment  inspection  and  quality  control  was 
recently  inaugurated  to  improve  the  quality  of  Indian  pepper  exports.  The 
inspection,  grading,  and  marking  will  be  handled  by  packers  authorized  by 
the  Spices  Export  Promotion  Council,  in  accordance  with  pepper  grading  and 
marking  rules  issued  by  the  Agricultural  Marketing  Adviser.  These  rules 
provide  that  each  container  will  have  affixed  to  it  the  word  "AGMARK"  and 
the  grade  designation. 

A forward  market  in  ungarbled  black  pepper  was  scheduled  to  be  re-established 
in  Bombay  before  the  close  of  1962.  This  should  increase  exports,  as  Bombay 
firms  handle  about  two-thirds  of  India's  pepper  trade.  The  forward  market 
in  Cochin  will  be  continued. 

Indonesian  production  during  1962  is  placed  at  40  million  pounds,  down  25 
percent  from  the  previous  year.  The  smaller  harvest  was  attributed  to  an 
extended  dry  period  in  the  major  producing  Lampong  area  of  South  Sumatra. 

The  1963  crop  is  expected  to  exceed  the  poor  1962  outturn. 

Prior  to  World  War  II,  Indonesia  was  the  world's  largest  producer  of  pepper. 
Exports  during  1935-39  averaged  129  million  pounds  and  constituted  the  bulk 
of  world  trade  in  black  and  white  pepper.  Immediate  postwar  production  was 
less  than  8 million  pounds  in  Indonesia,  but  large  stocks  helped  to  ease 
world  scarcities  for  several  years.  With  the  replanting  of  new  vines, 
production  has  increased  to  about  one-~third  of  the  prewar  level. 

The  bulk  of  Indonesian  pepper  is  produced  in  Sumatra,  Bangka  and  Belitung. 

The  latter  two  islands  account  for  nearly  sill  of  Indonesian  white  pepper, 
and  Sumatra  produces  most  of  the  black  pepper.  Indonesia's  pepper  is  known 
commercially  as  "Muntok  White"  and  "Lampong  Black." 
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Most  of  Indonesia's  pepper  goes  to  the  Singapore  market  for  re-export.  A 
significant  quantity  of  unregistered  shipments  enter  Singapore  from  the 
Islands.  Exports  (including  unregistered)  during  1961  totaled  56.7  million 
pounds,  compared  with  32  million  in  i960.  The  large  quantity  exported  in 
1959*  93*2  million  pounds,  included  stocks  from  previous  years.  About  15 
million  pounds  of  Indonesian  stocks  held  in  Singapore  were  sold  to  Eastern 
European  countries  during  July  1962. 

Sarawak ' s crop  is  placed  at  20.7  million  pounds,  compared  with  l8.0  million 
in  1961.  Production  reached  a peak  of  44.4  million  pounds  in  1956,  declining 
during  the  1957-60  period.  In  anticipation  of  more  favorable  prices,  new 
plantings  were  made  during  the  1958-60  period.  Larger  applications  of  organic 
fertilizers  were  applied  during  the  latter  part  of  i960,  and  with  new  vines 
coming  into  bearing  resulted  in  a 13  percent  increase  in  1961  output.  The 
area  in  pepper  is  estimated  to  be  between  7*000  to  8,000  acres. 

A Pepper  Stabilization  Program  was  put  into  full  operation  during  i960  which 
involved  low  interest  loans  by  the  Sarawak  Development  Finance  Corporation 
to  growers,  dealers,  and  exporters  in  exchange  for  the  deposit  of  bags  of 
pepper  in  storage  banks  to  counteract  the  wide  fluctuations  in  prices  result- 
ing from  marketing  immediately  after  harvest.  The  program  thus  far  has  been 
unsuccessful  because  of  the  close  ties  with  Singapore  merchants. 

Sarawak's  exports  during  1961,  24.5  million  pounds,  were  more  than  double 
those  of  the  previous  year,  80  percent  of  the  total  going  to  Singapore.  The 
increased  volume  is  attributed  to  the  release  of  i960  stocks  and  to  a larger 
1961  harvest.  The  cleaning  and  grading  plant  at  Sarikei  has  done  much  to 
improve  the  quality  of  the  exports,  but  full  utilization  has  not  been  made 
of  the  drying  installation. 

Singapore  merchants  handle  about  one-third  of  the  pepper  entering  into 
commerce.  Imports  into  Singapore  during  1961  totaled  58*6  million  pounds, 
compared  with  35*7  million  the  previous  year.  Exports  were  57-2  million 
pounds,  compared  with  48.0  million  in  i960.  The  United  States  and  the 
United  Kingdom  were  the  largest  receivers. 

AFRICA:  Production  in  the  Malagasy  Republic  has  shown  significant  increases, 

rising  from  the  prewar  level  of  400,000  pounds  to  3 million  pounds  in  1962. 

The  province  of  Diego-Suarez  is  the  major  producing  area  and  accounts  for 
about  95  percent  of  the  output.  Most  of  the  exports  go  to  France,  which 
took  nearly  80  percent  of  the  1961  shipments.  Exports  during  the  first  8 
months  of  1962  totaled  805,000  pounds,  compared  with  1.1  million  for  the 
same  period  in  1961. 

Significant  quantities  of  pepper  are  produced  in  West  Cameroon  (formerly 
the  British  Southern  Cameroons)  and  in  the  Republic  of  the  Congo . Domestic 
consumption  accounts  for  most  of  the  output  from  these  areas. 
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Pepper  was  introduced  into  Brazil  during  the  early  1930's  when  cuttings 
were  brought,  in  from  India.  The  industry  became  commercially  important 
in  19^8  with  cultivation  almost  entirely  in  the  hands  of  Japanese  farmers. 
Production  is  centered  in  the  Guajarina  Region  in  the  State  of  Para,  which 
accounts  for  over  90  percent  of  Brazilian  output.  Production  has  shown 
rapid  gains,  rising  from  800,000  pounds  in  1952  to  11  million  pounds  in 
1961,  and  exports  increased  from  110,000  pounds  in  195^-  to  6.5  million 
during  1961. 

The  United  States,  Argentina,  United  Kingdom,  and  West  Germany  are  the  major 
export  markets  for  Brazil’s  pepper.  During  1961,  the  United  States  accounted 
for  ^0  percent  of  Brazilian  exports;  Argentina  25  percent;  United  Kingdom 
l6  percent;  and  West  Germany  l4  percent.  Exports  during  the  first  6 months 
of  1962  totaled  2.b  million  pounds,  compared  with  2.1  million  for  the  same 
period  in  1961.  Argentina  was  the  largest  receiver  with  60  percent,  followed 
by  the  United  Kingdom,  with  lb  percent,  and  the  United  States,  11  percent. 

The  Soviet  Union  entered  the  Brazilian  pepper  market  for  the  first  time, 
taking  110,230  pounds  during  the  January- June  1962  period. 


Importing  Countries 

Imports  of  black  and  white  pepper  into  the  EEC  (Common  Market)  during  1961 
amounted  to  20.8  million  pounds,  compared  with  16.3  million  in  i960.  Sarawak 
was  the  largest  supplier,  accounting  for  38  percent  of  the  total  in  1961  and 
nearly  one-third  of  the  i960  imports.  West  Germany  was  the  largest  importer 
of  the  Six,  taking  9 million  pounds  in  1961  and  6.5  million  the  previous 
year. 

Imports  into  the  United  Kingdom  in  1961  amounted  to  7*6  million  pounds,  down 
from  i960  imports  of  8.1  million.  The  Federation  of  Malaya  and  Singapore, 
and  Sarawak,  were  the  largest  suppliers. 

United  States  imports  of  black  and  white  pepper  during  1961  amounted  to  35*3 
million  pounds,  compared  with  40.1  million  the  previous  year.  Indonesia  was 
the  largest  supplier,  accounting  for  57  percent,  with  most  of  the  remainder 
coming  from  India.  The  1961  imports  were  comprised  of  31*8  million  pounds 
of  black  pepper  and  3*5  million  poinds  of  white  pepper.  White  pepper  is 
used  where  the  pepper  flavor  is  desired  but  without  the  dark  specks.  Black 
pepper  and  white  pepper  are  obtained  from  the  same  plant,  depending  on  the 
method  of  processing. 

United  States  imports  during  the  first  10  months  of  1962  were  30*6  million 
pounds,  slightly  above  1961  imports  of  30*3  million  for  the  same  period. 

India  was  the  largest  supplier  during  the  January-October  period,  accounting 
for  59  percent  of  the  imports. 


BLACK  AND  WHITE  PEPPER:  Exports  from  major  producing  countries,  1955-61 
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Foreign  Agricultural  Service.  Official  publications  of  foreign  governments,  reports  of 
Agricultural  Attaches  and  other  U.  S.  representatives  abroad,  and  other  information. 


INDIA:  Exports  of  pepper  by  country  of  destination,  1957-61 


Country 

of 

destination 

1957 

1958 

1959 

i960 

1961 

1,000 

1,000 

1,000 

1,000 

1,000 

pounds 

pounds 

pounds 

pounds 

pounds 

Bulgaria  

150 

369 

291 

45 

334 

Canada  

1>  593 

1,832 

1,921 

1,631 

1,963 

Czechoslovakia. . 

286 

748 

1,933 

1,335 

1,327 

East  Germany  . . . 

477 

675 

703 

1,362 

654 

Egypt  

735 

256 

605 

632 

France  

488 

22 

--- 

339 

269 

Hungary  

157 

656 

459 

46l 

882 

Italy  

1,822 

2,790 

2,982 

3,103 

3,203 

Morocco  

191 

--- 

159 

352 

62 

Netherlands  .... 

34 

239 

48 

91 

154 

Pakistan  

i/ 

1/ 

1/ 

1 / 

916 

Poland  

i,3io 

269 

1,882 

538 

706 

Romania  

885 

528 

954 

l,78l 

2,075 

Singapore  

626 

78 

374 

1,208 

1,129 

Soviet  Union  . . . 

10,993 

10,640 

6,823 

7,652 

7,432 

United  Kingdom. . 

243 

66 

184 

306 

106 

United  States  . . 

11,540 

8,552 

11,427 

16, 042 

12,249 

West  Germany  . . . 

617 

1,705 

1,184 

557 

1,192 

Yugoslavia  

157 

4l4 

700 

1,120 

1,329 

Others  

2,247 

1,777 

2,057 

2,767 

1,900 

Total  

3^, 551 

31,616 

34,081 

41,295 

38,514 

1 / Included  with  others. 

Foreign  Trade  Statistics  of  India. 


INDONESIA:  Black  and  white  pepper  exports  by  country  of  destination,  1957-61 
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BRAZIL:  Black  and  white  pepper  exports  by  country  of  destination,  1957-61 


Country  of  destination 

1957 

1958 

1959 

i960 

1961 

1,000 

pounds 

1,000 

pounds 

1,000 

pounds 

1,000 

pounds 

1,000 

pounds 

Argentina  

577.6 

6.6 

1,388.9 

22.0 

771.6 

6.6 

l,6l6.6 

16.5 

Belgium 

11.0 

Canada  

44.1 

Chile  

22.0 

77.2 

17.6 

4.4 

Czechoslovakia 

6.6 

France  

14.3 

Ireland  

4.4 

Italy  

46.3 

25.4 

.9 

Japan  . 

121.3 

26.5 

8.8 

Netherlands  

639.3 

6.6 

229.3 

238.1 

Paraguay  

Sweden  

48.5 

Union  of  South  Africa  .......... 

11.0 

11.0 

United  Kingdom  ................. 

282.2 

771.6 

1,250.0 

1,037.3 

2,573.9 

United  States  

1,041.7 

557.8 

1,909.2 

17.6 

1,148.6 

Uruguay 

West  Germany  

122.4 

66.1 

1,020.7 

925.1 

Total  

1,175*1 

1,351.4 

5,518.1 

4,230.5 

6,470.1 

Bank  of  Brazil. 


UNITED  STATES:  Imports  of  unground  black  and  white  pepper  by  country  of  origin 
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Compiled  from  wholesale  price  bulletins  of  the  Bureau  of  Labor  Statistics. 
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